Average
Monthly Data
From the
Survey of
income and
Program
Participation

CURRENT POPULATION REPORTS

Household
Economic Studies

Series P-70, No. 1

Economic
Characteristics
of Households in
the United States:

Third Quarter
1983

U.S. Department of Commerce
BUREAU OF THE CENSUS




CURRENT POPULATION REPORTS

Household
Economic Studies

Series P-70, No. 1
Issued September 1984

Economic
Characteristics
of Households in
the United States:

Third Quarter
1983

Average Monthly Data
From the Survey of Income
and Program Participation

John Coder
Angela Feldman
John McNeil
Paul Ryscavage

U.S. Department of Commerce
Malcolm Baldrige, Secretary
Clarence J. Brown, Deputy Secretary
Sidney Jones, Under Secretary for
Economic Affairs

BUREAU OF THE CENSUS
John G. Keane,
Director




John G. Keane, Director
C.L. Kincannon, Deputy Director
William P. Butz, Associate Director
for Demographic Fields

POPULATION DIVISION
Roger A. Herriot, Chief

ACKNOWLEDGMENTS

Planning and preparation for the Survey of Income and Program Participation, data collection,
and the preparation of this report involved the efforts of many people. Overall coordination
of the survey operations and data processing were directed by Thomas Walsh, Chief of the
Demographic Surveys Division; Evan Davey, Assistant Division Chief; Barry Fink, Assistant
Division Chief; Donna Riccini, Chief of the Income Surveys Programming Branch and her staff;
and Chester Bowie, Chief of the Income Surveys Branch and his staff. Sample design and selec-
tion, development of weighting procedures, and estimation of variances were the
responsibility of the Statistical Methods Division. This work was directed by Charles Jones,
Chief of the Statistical Methods Division; Gary Shapiro, Assistant Division Chief; and Rajendra
Singh, Chief of the Cross-Sectional Surveys Branch and his staff. Data collection activities were
directed by Lawrence Love, Chief of the Field Division, and Jon Spendlove, Chief of the Economic
Surveys Branch and his staff. Data collection was conducted by Census interviewers and other
staff members of the 12 regional offices. The determination of questionnaire content, analysis
and evaluation of the data, and preparation of this report were the responsibility of the Popula-
tion Division. These activities were directed by Roger Herriot, Chief of the Population Division,
and Gordon Green, Assistant Division Chief. Members of the Income Statistics Branch and the
Poverty and Wealth Statistics Branch and Thomas Scopp, Chief of the Labor Force Statistics
Branch, and his staff had major responsibilities for development of the questionnaire and prepara-
tion of this report. Daniel Kasprzyk was responsible for coordinating the survey’s research
activities. The publication was planned and produced in Publications Services Division.

SUGGESTED CITATION

U.S. Bureau of the Census, Current Population Reports, Series P-70, No. 1, Economic
Characteristics of Households in the United States: Third Quarter 1983, U.S. Govern-
ment Printing Office, Washington, D.C., 1984.

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402.




Contents

INtrodUCHION . . . . e e,
Monthly household income. . . . .. ... .. e
Program participation . . . . . . .. .
Labor force activity . .. ... ..

TEXT TABLES

A.  Number of households and median monthly household cash income: monthly

averages, third quarter 1983 . . . . .. .. . L
B. Persons, by household monthly cash income level: monthly averages, third

quarter 1983 . . . . e
C. Persons, by receipt of benefits from selected programs: monthly averages, third

quarter 1983 . . . .
D. Households, by receipt of selected sources of noncash benefits and cash transfer

payments: monthly averages, third quarter 1983 .. ... ... ... ... ... . . ... . ......
E. Households, by median monthly cash income and receipt of selected sources of

cash income and noncash benefits: monthly averages, third quarter 1983 ... .. e e
F. Selected characteristics of households, by receipt of means-tested cash transfer

payments and noncash benefits: monthly averages, third quarter 1983 .. ... .........
G. Households, by number of means-tested programs in which members participate:

monthly averages, third quarter 1983 . ... ... .. ... . .. ... ...
H. Persons 16 years old and over, by labor force status and monthly household cash

income: monthly averages, third quarter 1983 . . . .. ... ... ... ... ... .. ... .....
I Persons 16 years old and over, by labor force status and program participation:

monthly averages, third quarter 1983 . ... ... ... . . ... .. ... ...,
J. Households, by labor force status of members, program participation, and mean

cash income: monthly averages, third quarter 1983 . . .. .. .. ... ... ... . ... . .....

DETAILED TABLES

1. Selected characteristics of persons, by monthly household cash income: monthly
average, July to September 1983 . . .. ... . .. ...
2. Selected characteristics of persons, by mean monthly household cash income and
program participation status: monthly average, July to September 1983.............
3. Persons, by labor force activity status, age, sex, mean monthly household cash

income, and program participation status: monthly average, July to September 1983 . . .
4. Selected characteristics of persons 16 years old and over, by monthly earnings:

monthly average, July to September 1983 . . . ... ... ... ... ... .. ...
5. Households, by labor force activity status of members, mean monthly household

cash income, and program participation status: monthly average, July to

September 1983 . . . . ... e

6. Selected characteristics of households, by monthly household cash income: monthly
average, July to September 1983 . . ... ... ... ...
7. Selected characteristics of households, by mean monthly household cash income

and program participation status: monthly average, July to September 1983 . ... ... ..




A. Overview of the SIPP Program
Background
Survey content
Sample design
Survey operations

B. Definitions and Explanations

C. Source and Reliability of Estimates
Source of data

Reliability of estimates

D. Data Quality

B-1.
B-2.

A-1.
B-1.

B-2.

C-1.
D-1.

D-2.

D-3.

D-4.

DETAILED TABLES —Continued

Households, by receipt of selected sources of noncash benefits and money transfer

payments: monthly average, July to September 1983 ... .....................

Households, by monthly household cash income and selected sources of money

income and noncash benefits: monthly average, July to September 1983 .. ...... ..

APPENDIXES

APPENDIX FIGURES

Income sources included in monthly cashincome. .. ..........................
Sources of means-tested benefits covered in SIPP . . . . ... ... ... ... o

APPENDIX TABLES

Design of first SIPP panel . .. ........ .. ...

Comparison of selected characteristics of farm and nonfarm households: monthly

averages, third quarter 1983 . . . . . ... ... ... L

Comparisons of SIPP median monthly earnings and CPS median usual weekly

earnings adjusted to a monthly concept, by age and sex: third quarter 1983 .......
Third quarter generalized variance parameters for SIPP . . .. .....................

Persons nonresponse rates for SIPP and the March 1983 CPS, and median monthly

amounts reported and imputed, for selected income types . . ...................

Comparison of estimated number of income recipients, for selected income types,

third quarter 1983: SIPP vs. independently derived estimates . . . ................

Comparison of estimated aggregate income amounts received, for selected income
types: SIPP vs. independently derived estimates and 1983 estimates from the

March 1984 CPS . . . . . e

Number of persons 15 years and over receiving income and aggregate amount

received, for selected income types: September 1983 ... .................... .

SYMBOLS USED IN TABLES

— Represents zero or rounds to zero.
X Not applicable.
B Base less than 200,000

27
27
27
28
29

31
37

37
37

33
34

28

31

34
39




Economic Characteristics of Households

in the United States:
Third Quarter 1983

INTRODUCTION

This report initiates a new series of quarterly reports cover-
ing the economic status of households in the United States
based on data obtained from the Survey of Income and Pro-
gram Participation (SIPP). The Bureau of the Census under-
took this new survey to obtain information on the distribu-
tion of income and wealth and participation in government
programs by the U.S. population. The content and design of
the new survey are based on the results of an extensive
development phase called the Income Survey Development
Program (ISDP). The Department of Health and Human
Services and the Bureau of the Census co-sponsored the
ISDP, which was conducted during the period between 1975
and 1980.

The Bureau of the Census collected the data in this report
in interviews conducted in October, November, and December
1983 and January 1984. The SIPP is a panel survey in which
one-fourth of the sample households are interviewed each
month. The survey is designed to be continuous with new
panels introduced each year. The total number of sample
households interviewed during the first months of the survey
was approximately 20,000. Households in a given period will
be interviewed every 4 months over. a period of about 2-1/2
years resulting in a total of eight or nine interviews for each
household. A description of the survey design and operation
is provided in appendix A.

This report presents data on average monthly income and
program participation for the third quarter of 1983 and relates
these data to the labor force activity of the household
members. The nature of the SIPP questionnaire makes possi-
ble the presentation of data in the form of monthly averages.
In any given interview, information on household composi-
tion, income, program participation, and labor force activity
is collected for each of the preceding four months. Appendix
B contains a description of procedures used to compute mon-
thly averages.

The compilation of the data into monthly averages
represents only one of a number of approaches to the presen-
tation of SIPP data. The primary published survey products
for the first year will be a series of quarterly reports contain-
ing data similar to that shown here. Initially, the data in these
reports will not be seasonally adjusted. Changes in monthly
averages for the same calendar quarters between years can
be analyzed using these data; however, comparisons within

years may be difficult without the benefit of seasonal adjust-
ment. The quarterly reports will soon be expanded to include
monthly estimates of transitions in program participation and
labor force activity. These measures of transition will allow
examination of changes in the number and characteristics of
persons both entering and leaving statuses such as participa-
tion in the food stamp program, having a job, or having no
labor force activity. They will also provide data to analyze
changes in the number and characteristics of persons that
begin or end participation in government assistance programs.
Appendix A provides information on other anticipated data
products.

This report is general in nature. It shows income and earn-
ings data for households and persons for a selected group
of economic and demographic characteristics and emphasizes
the classification of persons by the income of the household
in which they reside. Because this is the first quarterly report
from this new survey it does not provide any estimates of
change from earlier quarters.

Initially, estimates in quarterly reports will be restricted to
the nonfarm population. This restriction was made in order
to allow an examination of the quality of the farm self-
employment income data. This restriction on the quarterly
reports may be removed following the evaluation of the
quality of the farm income data. Estimates for the total U.S.
population can be derived from the public use data file. Table
B-1 of appendix B contains a selected group of statistics on
the SIPP farm population. Future reports based on annual data
cumulated over the calendar year will cover the total
population.

Several existing data series provide information closely
related to that shown in this report. First, the Bureau of Labor
Statistics (BLS) publishes the official statistics on monthly
employment and unemployment based on data collected in
the Current Population Survey (CPS), a survey designed
specifically to obtain labor force statistics. The labor force
activity data collected in SIPP, however, were designed to
complement the income information and the analyses of
household economic status. The SIPP data covering labor
force activity are, therefore, based on procedures and con-
cepts that differ from those used to collect and define the
official statistics. Appendix B contains a discussion of dif-
ferences between SIPP and CPS data collection procedures
and concepts. Second, the Bureau of the Census publishes
statistics on annual household and persons’ income based
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on the March CPS and the BLS publishes a series covering
quarterly averages for usual weekly earnings for full-time
wage and salary workers. Differences between these two
series and the data that will be published from SIPP are also
discussed in appendix B.

This report does not contain any estimates of the poverty
population. The official definition of poverty status as deter-
mined by the Office of Management and Budget is based on
the amount of income received over a calendar year. The
relevance of the poverty concept to shorter reference periods
is a question that has not been answered. A reference period
as short as a month is not appropriate for some segments
of the population, especially those whose income is re-
ceived in an irregular pattern. The problems of presenting data
on persons and households with low monthly income are
being examined.

Evaluations of the quality of data from the Income Survey
Development Program (ISDP), the research and development
phase preceding the initiation of SIPP, indicated some signifi-
cant improvements in the accuracy and completeness of the
data over that obtained from the March CPS. Two important
measures of data quality are the magnitude of nonresponse
and underreporting. Nonresponse refers to failure to obtain
answers to survey questions, mainly resulting from refusals
to answer or lack of knowledge by the individual. Under-
reporting refers to a general tendency of household surveys
to underestimate the amount of income received and the
number of income recipients. Appendix D contains some
preliminary estimates of nonresponse and underreporting
problems in SIPP. These estimates of underreporting are
based on comparisons of the survey estimates and the in-
dependent sources such as administrative data from program
agencies and selected data from the CPS.

This initial report from SIPP comes about 9 months after
the data were collected. This relatively long period between
data collection and publication of the survey results was re-
quired in order to develop the computer processing system
needed to edit, compile, tabulate, and analyze the data. This
"‘start-up’’ period is common to almost any survey of this size
and complexity. As the data processing systems and overall
survey operation begin to work in a routine manner, the
quarterly reports from SIPP will become available on a more
timely basis.

The estimates in this report are considered preliminary. The
computer systems that have been developed to process the
information collected in the first SIPP interviews have been
reviewed and tested extensively; however, as is the case with
any highly complex operation, some problems may have been
overlooked. Any of these problems that are detected through
further examination of the data processing systems or by
review of tabulated estimates may result in revisions to these
originally published numbers.

MONTHLY HOUSEHOLD INCOME

Median monthly cash income for the Nation’s 83.1 million
nonfarm households was $1,670 in the third quarter of 1983.

(See table A.) Households receiving this amount each month
for a year would have an annual income of about $20,040.

Black and Spanish-origin households accounted for about
16 percent of the total number of households during the third
quarter of 1983. The median monthly incomes of Black
households ($1,080), and Spanish-origin households
($1,230), (not significantly different from one another), were
well below the $1,750 median for White households during
that period.

Regional differences in median monthly household income
are evidenced by the first SIPP quarterly estimates. The
Northeast ($1,770) and West ($1,800) medians were highest
(not significantly different from one another). The $1,550
median for the South was lowest, about $100 below the
$1,650 estimate for the Midwest Region (formerly the North
Central Region).

There is, as indicated previously by annual income data col-
lected in the March CPS, a sharp contrast between the in-
comes of married-couple families and families maintained by
women with children but without husbands present. These
families, consisting of a mother and children, made up about
9.7 percent of the approximately 60.4 million family
households. Their median cash income was about $800 per
month for the July-to-September-1983 period. Married-couple
families received median monthly income of about $2,160
over this same 3-month period.

The monthly data show that median household income rises
then falls as the age of the householder increases. The
median monthly income figures for the third quarter of 1983
show incomes peaking in the 45-to-54-year category
($2,340). The median monthly income then declines to
$1,810 in the 55-t0-64 age group and to $950 in the 65-year-
old-and-over group.

There were a total of 224.3 million persons residing in non-
farm households in the third quarter of 1983. Highlighted in
table B are distributions of these persons by the monthly
income of the households in which they lived during that
period. Data for Blacks, persons of Spanish origin, persons
65 years old and over, and women are shown separately in
this table as well.

Households with a monthly income of $2,000 for each
month of 1983 would have had an income slightly lower than
the $24,580 median annual income from the March CPS for
family households in that year. The data in table B indicate
that slightly less than half, 49.3 percent, of all persons lived
in nonfarm households with monthly cash incomes of $2,000
or more for the July-to-September-1983 period. Lower pro-
portions of Blacks, Spanish, persons 65 and over, and female
family householders with children but without husbands
lived in households with cash incomes at or above the $2,000
level (about 28.8 percent of Blacks, 35.5 percent of Spanish,
22.8 percent of persons 65 years old and over, and 13.6 per-
cent of female family householders with children but without
husbands). Overall, about 46.4 percent of all women lived
in households with cash incomes of $2,000 or more each
month.




Table A. Number of Households and Median Monthly Household Cash Income:

Monthly Averages, Third Quarter 1983

(Numbers in thousands)

Characteristic

Totaleeeecoososccsscccoscsccccosccee

Whit@eceosocccscooscoacssscscccsccocssosscssns
BlacKeeeooosoooooooossccesscscsscsscssessscscsscse

Spanish originl.............................

NOrtheast eeeecesccccsccssccccocssscscsscossccsscscs
MidweSt“ceeeecscossoscccccsccsscscsssscscssscsasscscs
SOUthececooecooccsocoscccososcscscessscsossssssse

WeSteeeooeeesososoooososscsososcssssssscsccscssscsscsce

Married couple familieSeeeccecececcccccccccns
Female family households, no husband

present, with children under 18 years......
Male nonfamily householdSeeceececccecccccsccece
Female nonfamily householdSeececcccccccccces

15 to 24 yearSeeeeecccssesscoscsccosscosscces
25 to 34 yearSeeceecccscscscccccccoscccscscns
35 t0o 44 YyearSeeeccccccccccscsssscscoscscccas
45 t0 54 YeArSeeceoscescccscsecscccccccsasnane
55 tO 64 YeArSeececccccosccccsscscssssscsccccccs
65 years and OVereeessooesscescccssccsccccce

Number Median income
Relative
Percent to all
Total of total Value households
83,081 100 $1,668 100
71,858 87 1,747 105
9,246 11 1,076 65
4,182 5 1,231 74
18,099 22 1,772 106
20,314 24 1,646 99
28,389 34 1,550 93
16,279 20 1,795 108
48,644 59 2,157 129
5,851 7 795 48
9,644 12 1,294 78
13,007 16 706 42
5,716 7 1,203 72
19,458 23 1,740 104
16 228 20 2,195 132
12,160 15 2,335 140
12,447 15 1,805 108
17,073 21 948 57

lpersons of Spanish origin may be of any race.

2Formerly the North Central Region.

Groups with relatively small proportions of their populations
residing in households with incomes of $2,000 or more had
higher proportions residing in households with average
monthly incomes below $600. Households with sustained
monthly incomes of $600 per month in 1983 would have
been well below the $8,840 figure defining the lowest income
quintile for all households. While 12.5 percent of all persons
were in households with monthly incomes below this amount,
23.6 percent of Blacks, 19.7 percent of Spanish, 23.3 per-
cent of the aged, and 39.0 percent of the female family
householders with children but without husbands were
members of households with cash incomes of less than $600
per month.’

PROGRAM PARTICIPATION

Tables C through G summarize data collected in SIPP con-
cerning participation in government benefit programs. On a

'The percentages for Blacks and the aged are not significantly different
from one another.

monthly average, about 30 percent of the population par-
ticipated in one or more government programs during the third
quarter of 1983 as indicated by the figures in table C.

During the period July to September, an average of 13.5
million nonfarm households, about 16 percent of the U.S.
total, received some form of means-tested benefits, either
in the form of cash assistance or a noncash benefit. Most of
these households, 12.4 million, or about 92 percent, par-
ticipated in one or more of the programs that provide non-
cash benefits. A much smaller number, 7.1 million, received
some form of cash assistance.

The major programs providing means-tested noncash
benefits are Medicaid, food stamps, and public or other sub-
sidized rental housing. The number of households receiving
benefits from these programs were 7.5 million, 6.3 million,
and 3.5 million, respectively. The major programs providing
cash assistance include Supplemental Security Income (SSI)
(2.8 million) and Aid to Families with Dependent Children
(AFDC) or other cash assistance (3.8 million recipient
households).




Table B. Persons, by Household Monthly Cash Income Level: Monthly Averages,

Third Quarter 1983

(Numbers in thousands)

Female family

Age householder,

Household cash income 65 no husband
years present,

All Spanish and with children

persons Black originl over Female | under 18 years

Totaleceeeeoeeannoocnene 224,311 27,202 14,345 25,008 115,848 5,851
Percenteceeeseeeees 100.0 100.0 100.0 100.0 100.0 100.0

Under $300.cceccecccecccasans 4,7 9.3 8.3 3.2 5.1 16.8
$300 t0o $599ccececcccecenss 7.8 14.3 11.3 20.1 9.4 22.2
$600 to $899.ceeccccccccess 8.0 13.3 12.5 15.3 8.6 15.2
$900 to $1,199ccecccccccnas 8.2 11.8 11.3 14.3 8.7 13.8
$1,200 to S$S1,599cccecccccsn 11.4 11.6 11.4 14.1 11.4 10.3
$1,600 to $1,999.ccevcncen. 10.7 10.9 9.6 10.1 10.4 8.1
$2,000 to $2,999.cccceccnns 22.1 15.7 19.5 11.9 21.2 10.1
$3,000 to $3,999..ccceenenn 13.1 8.2 9.2 5.2 12.3 2.3
$4,000 and OVerececesoscsss 14.1 4.8 6.8 5.8 13.0 1.2
Median incomeZ...eeeeenean. $1,966 $1,234 $1,401 $1,124 $1,841 $795

lpersons of Spanish origin may be of any race.
2The medians in this table are based on the distribution of
on the households themselves and, therefore,

tables.

Table C. Persons, by Receipt of Benefits From Selected Programs: Monthly

Averages, Third Quarter 1983

(Numbers in thousands)

persons in households, not
differ from median household incomes in other

Percent

Recipiency status Number distribution
0 N 224,311 100.0
Received benefits from one or more PrOgramSececsceccsccscccscs 66,454 29.6
S0C1al SECUIItYeeeuseoessosscocecaoaseosseasscososiosecesss 31,710 14.1
Rai1road Retirement.ceeeeseseeeeoeeceneeossecanssconcaneees 759 0.3
Veterans' compensation and PenSioNS..eeceesscoscoscoceccsss 4,622 2.1
Unemployment COMPENSAtiONeceececeseocsscsoscssccceoncseesess 3,040 1.4
Workers' cCompenSationeeeeeeeececceecceeosscecesssoascocenss 702 0.3
Educational aSSiStanCeeesceescccececeossseccanscacccnnssses 3,624 1.6
MediCar@ e ueeceeeeeeeeseososeaceeenccssosncesscasscasconess 26,711 11.9
One or more means-tested programsl....ceeecesecessccsccecces 42,061 18.8
Public or subsidized rental houSing.eeeeesseecsseccscecees 8,465 3.8
Federal SSTucceeeceeceesasosacceeenonsoseosanocasecncenes 3,205 1.4
FOOd SLampPSccesceeceseesneesccoccncscososcascacesononnees 18,662 8.3
AFDC e eeunnnnaeeeeesennnnaaseeceesonnnsosoosnnsnnnnnnnnes 9,323 4,2
Other cash aSSiStanCe.seeessssecccccccocncasccaoscascsnss 2,311 1.0
WG e eeeeoueooeeoceoocceosasascasaacoansoaoconsancanennses 2,429 l.1
Medicaldeeeeeeeeeeeeoesnenceceoeeeoascasosocscocacocnones 17,508 7.8

ncludes free or reduced-price school meals and energy assistance not identified

separately.




Table D. Households, by Receipt of Selected Sources of Noncash Benefits and
Cash Transfer Payments: Monthly Averages, Third Quarter 1983

(Numbers in thousands)

Percent
Recipiency status Number distribution
Totaleeeceoeeooecoococcoososocccscsosccscseococcsascocone 83,081 100.0
Received--

One or more means—-tested benefits or paymentS...eeceees 13,535 16.3
One or more means-tested cash transfer paymentS...... 7,081 8.5
AFDC or other cash assiStancCeeeecececceccceccecsccccses 3,767 4.5
S8l cececeececccoocccccscosscccssssccosacccnsosscnase 2,797 3.4
One or more means-tested noncash benefitS.ceeecececess 12,442 15.0
Food Stamps-...--.................................. 6,304 7.6
WIC.eeoooeoeooceesseaseosaconoscsccccsensccssacsoses 1,083 1.3
Free or reduced-price School mealS.ceececceccocsocss 1,973 2.4
Public or subsidized rental housing.eceececececeocoes 3,518 4,2
Energy assistanC@eeceececsecscccccsccccscccsccccnsess 1,313 1.6
Medicaideseeeecoccceressccscccccccccoccoocoscenncoes 7,464 9.0

Other money transfer payments:
Social Security or Railroad Retirementecceceeccecececes 22,673 27.3
Veterans' compensation and pensionSe.ceecececccccccacsss 3,343 4.0
Unemployment compensatioNececcccccccccccoccccccocnsces 2,854 3.4
Medicareeceeeecececececccccscccosscscascsssssssccsccnnss 20,195 24.3

The two programs affecting the largest number of
households are not means-tested. Approximately 20 million
households had one or more persons covered by Medicare,
and 22.7 million households contained one or more persons
receiving Social Security or Railroad Retirement benefits.

Households receiving means-tested benefits had cash in-
comes that were far below the figure for all households. For
example, the median monthly cash income of food stamp
households was $420 during the third quarter; about one-
fourth of the $1,670 figure for all households (table E).

Households receiving pension incomes had median cash in-
comes that were somewhat lower than the U.S. figure.
Median monthly income was $1,420 among households
receiving private pensions and $1,050 among households
receiving Social Security or Railroad Retirement. The number
of households receiving private pension income was 6.8
million.

There was a large difference between the means-tested
program participation rates for White and Black householders.
About 13 percent of Whites received such transfers, com-
pared with 42 percent of Blacks; the recipiency rate among
Spanish-origin householders was 34 percent (see table F).

The household group most likely to have received means-
tested transfers was female householders with children but
without husbands present. About 55 percent of these
households received such transfers, compared with about 10
percent of married-couple households. It might be noted
however, that, because of their predominance, married-couple
families still represent the largest single household group
receiving means-tested benefits. Of the 13.5 million

households receiving means-tested benefits, about 5 million
were married-couple families, 3.2 million were female
householders with children but without husbands present, 1.5
million were other types of families, 1.1 million were male
nonfamily householders, and 2.7 million were female
nonfamily householders.

Among householders of working age, the recipiency rate
for means-tested transfers was higher among those with a
work disability (36 percent) than those with no disability (12
percent).

Among the 12.4 million households receiving means-tested
noncash benefits, 5.7 million received benefits from two or
more programs and 2.3 million received benefits from three
or more programs. The most common form of multiple reci-
piency was the receipt of food stamps and coverage under
Medicaid: 4.3 million households received benefits from both
of these programs. Female family households with children
but without husbands present were more likely than other
households to be recipients of benefits from more than one
program. Approximately 3.2 million households in this
category received noncash benefits from a means-tested pro-
gram, and 2.2 million of these received benefits from two or
more means-tested noncash assistance programs.

LABOR FORCE ACTIVITY

The data from SIPP provide some insights into the role of
the job market in the income situation of households on a
monthly basis. Monthly figures for the July-to-




Table E. Households, by Median Monthly Cash Income and Receipt of Selected Sources
of Cash Income and Noncash Benefits: Monthly Averages, Third Quarter 1983

(Numbers in thousands)

Median monthly
Recipiency status Total cash income
Totaleeeeoeeeoccooconsssssssssssssosesscsosesssssosssasaces 83,081 $1,668
Received--
EarningsSecececcecccccscccccccccsssasosccsccccssssccccccannnas 60,057 2,119
Social Security or Railroad Retirementececececcececcccccsss 22,673 1,054
Private pensionSececececcecececsccsescsccscsesscsscscsoscnsscccssoss 6,765 1,424
Veterans' compensation and pensionSeeceececcccccsccccsssacs 3,343 1,432
Unemployment compensSatioONescecececccsccscsossssocssssssascace 2,854 1,486
Medicareeeeseccecsecccccccccsscenscccoscssccccoccsssosccncsssces 20,195 1,014
AFDC or other cash asSiStanCeeescecscscceccccscsssssssscans 3,767 476
SSTeeeecceoccescoccconosssssoncsssssasesscssesscsssssassans 2,797 542
FOoOd StampSeecececcccceoeccccoccccscccccecscccceccasncccscs 6,304 418
WICeeoeuuoooasooseaasossossasosananasansassanssassccnansns 1,083 717
Free or reduced-price school mealSeececccceccccccccccccccss 1,973 890
Public or subsidized rental housingeececeececccccccccccoccacs 3,518 485
Energy assisStanCeeececceccecssceccssssssssssscccccccccccscans 1,313 479
Medicaideeseesoceecceeoceccssanersoscsecscscosccscccccsssssss 7,464 528
Table F. Selected Characteristics of Households, by Receipt of Means-Tested Cash
Transfer Payments and Noncash Benefits: Monthly Averages, Third Quarter 1983
(Numbers in thousands)
Received means-tested benefits
Characteristic Total Total Cash Noncash
Number | Percent | Number | Percent | Number | Percent
Totaleeeecocsosccccesasssss| 83,081 13,535 16.3 7,081 8.5 ]12,442 15.0
Whit€eeeeoooococsccecccnssccssneas| 71,858 9,240 12.9 4,596 6.4 8,344 11.6
BlacKeeoeoooeeooooocaosoocasannnas 9, 246 3,888 42,1 2,263 24,5 3,702 40.0
Spanish originleceeececeeeneennss| 4,182 1,438 34,4 803 19.2 ] 1,390 33.2
Family householdSececocescccecees| 60,430 9,745 16.1 5,108 8.5 9,046 15.0
Married-couple familieS.eeeeeso| 48,644 5,071 10.4 2,149 4.4 | 4,540 9.3
Female family households, no
husband present, with children
under 18 yearSeeceseeesscecccecece 5,851 3,190 54,5 2,075 35.5| 3,157 53.9
Other family householdSececeecee 5,935 1,485 25.0 884 14.9 1,349 22.7
Male nonfamily householdSeeeeeees 9,644 1,125 11.7 605 6.3 978 10.1
Female nonfamily households..e...| 13,007 2,665 20.5 1,369 10.5 2,419 18.6
Householder 16 to 64 years old...| 66,005 10,019 15.2 5,233 7.9 9,333 l4.1
With a work disabilityeeeeeeeee 7,747 2,776 35.8 1,850 23.9 2,477 32.0
With retirement or disability
incomeeecececccccccccceccnnns 3,962 1,677 42.3 1,150 29.0 1,410 35.6
No work disabilityeecececeeeeees] 58,258 7,243 12.4 3,383 5.8 6,856 11.8

lpersons of Spanish origin may be of any race.




Table G. Households, by Number of Means-Tested Programs in Which Members
Participate: Monthly Averages, Third Quarter 1983

(Numbers in thousands)

Female family house-
holder, no husband
present, with children
Total under 18 years
Recipiency status
Percent Percent
Number | distribution Number distribution
Totaleeeeeeeeeeeeseeencanseconneecassanaee | 83,081 100.0 5,851 100.0
Received means-tested noncash benefitS..cessee.. | 12,442 15.0 3,157 53.9
One means-tested noncash benefit.ceeeeescececss 6,703 8.1 938 16.0
FOOd StampSeceececcecececscsessessccccncnsans 1,444 1.7 250 4.3
WICeeeoooeoeoeooosceoassesoccoccccnscasccnes 333 0.4 38 0.7
Free or reduced-price school mealSeeceeeosess 861 1.0 221 3.8
Energy assistancCeeccccccccecccccscccccccccess 375 0.5 2 -
Public or subsidized housing.eeeeeecsececesss 1,646 2.0 264 4.5
Medicaideseeeeeoecocecsoscossccoscesccccccnas 2,044 2.5 163 2.8
Two means-tested noncash benefitSecesececessss 3,466 4.2 1,038 17.7
Food stamps and Medicaldeceececsesecscacenns 2,002 2.4 731 12.5
Food stamps and free or reduced-price
SChoOl MealSeceeececcescscsosccsscccocnnanss 196 0.2 73 1.3
Other combinationNSeceessscecseccsccccscocscas 1,268 1.5 233 4.0
Three means-tested noncash benefitS.eeeesecescss 1,808 2.2 868 14.8
Food stamps, Medicaid, and free or reduced-
price school mealSeeseececcscoccccccocconcsss 343 0.4 203 3.5
Food stamps, Medicaid, and public or
subsidized housingeececeeesseeesesssccocconss 710 0.9 337 5.7
Other combinationNSeeeeecesscesccscccccsconcas 754 0.9 328 5.6
Four or more means-tested noncash benefits.... 466 0.6 313 5.4
Table H. Persons 16 Years Old and Over, by Labor Force Status and Monthly
Household Cash Income: Monthly Averages, Third Quarter 1983
(Numbers in thousands)
Percent household cash income
$1,200 $3,000
Labor force status Under to and Median
Total Total $1,200 $2,999 over tncomel
With some labor force activity.....| 112,375 100.0 19.8 46.2 34.1 $2,264
With job entire montheceeeeeeeceos 96,278 100.0 15.4 47.8 36.9 2,388
Spent time on layoff.eeeeececos 467 100.0 25.7 53.1 21.4 1,887
With job part of montheseececeecess 5,228 100.0 33.1 39.6 27.3 1,838
Spent time looking or on
layoffeceeeeeessnsososccecncanns 2,347 100.0 40.9 37.5 21.6 1,503
No job during month: spent
time looking or on layoffeeeee.. 10, 869 100.0 52.5 35.1 12.4 1,115

IThe medians in this table are based on the distribution of persons in households, not
on the households themselves and, therefore, differ from median household incomes in other

tables.




Table I. Persons 16 Years Old and Over, by Labor Force Status and Program
Participation: Monthly Averages, Third Quarter 1983

Labor force status

With some labor force activity.eeeeeeeeess
With job entire month.ceeeecececceececes
Spent time on layoffecesececscccccccss
With job part of montheeeeeseeoccosscess
Spent time looking.or on layoff.e.....

No job during month: spent time
looking or on layoffeceseesescccccocees

Received means-tested
benefits
Received
unemployment
Percent compensation Total Food stamps
100.0 2.6 11.8 4.9
100.0 0.6 9.0 2.6
100.0 29.0 7.8 3.0
100.0 7.5 18.3 10.0
100.0 15.2 21.4 11.7
100.0 18.0 34.2 23.1

September-1983 period show that, on average, about 96.3
million persons had jobs for the entire month (table H). These
workers lived in households where the median monthly cash
income was $2,390, almost $29,000 a year if sustained for
the entire year.

Not all persons in the labor force, however, fared as well
as the average person with a job all month. Approximately
10.9 million individuals had no jobs during the month and

spent at least some time looking for work or on layoff during
this period. Their median monthly household income was
$1,120, about $13,500 annually. Another 2.3 million had
jobs only part of the month and either looked for work or were
on layoff for some time during the month. These persons were
members of households in which monthly incomes aver-
aged $1,500 a month, equivalent to about $18,000 on an
annual basis.

Table J. Households, by Labor Force Status of Members, Program Participation, and
Mean Cash Income: Monthly Averages, Third Quarter 1983

(Numbers in thousands)

Households
with one or Households
Program participation, more persons with one or Households
mean income, and with a job, more persons with no
household type All no one looking looking or | members in the
households or on layoff on layoff labor force
Totaleeesooeseoacoccoocoas 83,081 53,311 11,467 18,304
Percent.eececeecacceness 100.0 100.0 100.0 100.0
Received unemployment
compensatioNececececsceccscccss 3.4 0.8 20.7 0.2
Received means-tested benefits.. 16.3 8.8 29.7 29.7
FOOd StampPSeeeececceosncaseces 7.6 2.6 19.5 14.5
Mean income.seeeeeeeccecacccccene $2,165 $2,676 $1,653 $996
Female family households,
no husband present, with
children under 18 years.... 5,851 2,987 1,489 1,375
Percent.ceeeeecceccenees 100.0 100.0 100.0 100.0
Received unemployment
CompensSatioNeecececeecosccecoosasns 3.1 1.1 9.8 0.3
Received means-tested benefits.. 54,5 35.2 65.4 84.6
Food StampSeessceesceececccess 39.6 16.3 51.7 77.3
Mean 1nNCOmMe.cesescscececosnacnss $1,049 $1,430 $827 $463




For some workers, unemployment, involuntary part-time
work, and low wages contributed to their households’ low
incomes. Consequently, the household incomes of some labor
force participants were supplemented by the transfer income
programs of the Federal Government. For example, during the
third quarter of 1983, 9.0 percent of the workers with jobs
for a full month lived in households receiving benefits from
means-tested income programs; 21.4 percent of the persons
with jobs for only part of a month and looking for work or
on layoff received such benefits, and 34.2 percent of the per-
sons with no jobs but who looked for work or were on layoff
received income assistance from the Federal Government (see
table ).

Another way in which to observe the importance of the job
market on the income situation of households is by examin-

ing the labor market activity of persons within households.
For the 63.3 million households with one or more members
holding a job in the third quarter of 1983 (and no one looking
for work or on layoff), average monthly income was $2,680.
For the 11.5 million households in which one or more per-
sons were looking for work or on layoff, mo'nthly incomes
averaged $1,650. Moreover, participation in means-tested
programs was significantly higher in the latter households
than in the former. Even among family households main-
tained by women with children but without husbands,
income, on average, was higher and the incidence of program
participation lower in those households where someone had
a job than in those where someone was looking for work or
on layoff (table J).




